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1, Patrick K. Q" Shea , swear (or affirm) that, to the best of my
knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
AXA Distributors, LLC , as of
December 31,2007 , are true and correct. | further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any
account classified solely as that of a customer, except as follows:
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Vice President & Chief Financial Officer
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This report** contains (check all applicable boxes):

(a) Facing Page.

{b} Statement of Financial Condition.

{c) Statement of Operations.

{d) Statement of Cash Flow.

(e} Statement of Changes in Stockholders' Equity or Partners’ or Sole Proprietor's Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

{g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requireménts Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or contro! Requirements Under Rule 15¢3-3.

UOEHOREEEE

(j) A Reconciliation, including appropriate explanation, of the Computation of Net Capital under
Rule 15¢3-1 and the Computation for Determination of the Reserve Requirements Under
Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with
respect to methods of consolidation.

{I} An Oath or Affirmation,

{m) A copy of the SIPC Supplemental Report.

00E O

{n) A report describing any material inadequacies found to exist or found to have existed since

the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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PricewaterhouseCoopers LLP
PricewaterhouseCoopers Center
300 Madison Avenue
New York NY 10017
Telephone {€46) 471 3000
Facsimile {813) 286 6000

To the Board of Directors and Member of

AXA Distributors, LLC:

In planning and perferming our audit of the financial statements of AXA Distributors, LLC (the “Company”)
as of and for the year ended December 31, 2007, in accordance with auditing standards generally
accepted in the United States of America, we considered the Company's internal control over financial
reporting (internal control) as a basis for designing our auditing procedures for the purpose of expressing
our opinion on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal control. Accordingly, we do not express an opinion on the
effectiveness of the Company's internal control.

Also, as required by Rule 17a-5{g}{1) of the Securities and Exchange Commission (the “SEC"), we have
made a study of the practices and procedures followed by the Company, including consideration of contrel
activities for safeguarding securities. This study included tests of compliance with such practices and
procedures that we considered relevant to the objectives stated in Rule 17a-5(g), in the following:

1. The periodic computations of aggregate indebtedness and net capital under Rule 17a-3(a)(11); and
2. Determining compliance with the exemptive provisions of Rule 15¢3-3.

Because the Company does not carry securities accounts for customers or perform custodial functions
relating to customer securities, we did not review the practices and procedures followed by the Company
in any of the following:

1. Making the quarterly securities examinations, counts, verifications, and comparisons, and the
recordation of differences required by Rule 17a-13; and

2. Complying with the requirements for prompt payment for securities under Section 8 of Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System.

The management ¢f the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates
and judgments by management are required to assess the expected benefits and related costs of controls
and of the practices and procedures referred to in the preceding paragraph, and to assess whether those
practices and procedures can be expected to achieve the SEC’s above-mentioned objectives. Two of the
objectives of internal control and the practices and procedures are to provide management with
reasonable, but not absolute, assurance that assets for which the Company has responsibility are
safeguarded against loss from unauthorized use or disposition, and that transactions are executed in
accordance with management's authorization and recorded properly to permit the preparation of financial
statements in conformity with generally accepted accounting principles. Rule 17a-5(g) lists additional
objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control and the practices and procedures referred to above,
error or fraud may occur and not be detected. Also, projection of any evaluation of them to future periods
is subject to the risk that they may become inadequate because of changes in conditions or that the
effectiveness of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of control
deficiencies, that adversely affects the entity's ability to initiate, authorize, record, process, or report



PRICEVWATRHOUSE(COPERS

financial data reliably in accordance with generally accepted accounting principles such that there is more
than a remote likelihood that a misstatement of the entity's financial statements that is more than
inconsequential will not be prevented or detected by the entity's internal control.

A malerial weakness is a significant deficiency, or combination of significant deficiencies, that results in
moere than a remote likelihood that a material misstatement of the financial statements will not be
prevented or detected by the entity's internal control.

Our consideration of internal control was for the limited purpose described in the first and second
paragraphs and would not necessarily identify all deficiencies in internal control that might be material
weaknesses. We did not identify any deficiencies in internal control and control activities for safeguarding
securities that we consider to be material weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the
Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes.
Based on this understanding and on our study, we believe that the Company's practices and procedures
were adequate at December 31, 2007 to meet the SEC’s objectives.

This report is intended solely for the information and use of the Board of Directors, management, the SEC,
the Financial Industry Regulatory Authority, and other regulatory agencies that rely on Rule 17a-5(g) under

the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and is not
intended to be and should not be used by anyone other than these specified parties.

%MMW e

February 26, 2008



PRICEAATERHOUSE( COPERS

PricewaterhouseCoopers LLP
PricewaterhouseCoopers Center
300 Madison Avenue

New York, NY 10017

Telephone (646} 471 3000
Facsimile (813) 286 6000

Report of Independent Auditors

To the Board of Directors and Member of
AXA Distributors, LLC

In our opinion, the accompanying statement of financial condition and the related statements of
operations, changes in member's capital and cash flows present fairly, in all material respects, the
financial position of AXA Distributors, LLC (the “Company”) at December 31, 2007, and the results of
its operations and its cash flows for the year then ended in conformity with accounting principles
generally accepted in the United States of America. These financial statements are the responsibility
of the Company's management. Our responsibility is to express an opinion on these financial
statements based on our audit. We conducted our audit of these statements in accordance with
auditing standards generally accepted in the United States of America. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatement. An audit includes examining, on a test basis, evidence supporting
the amounts and disclosures in the financial statements, assessing the accounting principles used and
significant estimates made by management, and evaluating the overall financial statement
presentation. We believe that our audit provides a reascnable basis for our opinion,

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken
as a whole. The information contained in Schedules | and Il is presented for purposes of additional
analysis and is not a required part of the basic financial statements, but is supplementary information
required by Rule 17a-5 under the Securities Exchange Act of 1934. Such information has been
subjected to the auditing procedures applied in the audit of the basic financial statements and, in our
opinion, is fairly stated in all material respects in relation to the basic financial statements taken as a
whole.

O contorselicpecn L1P

February 26, 2008



AXA Distributors, LLC

(A wholly owned subsidiary of Equitable Holdings, LLC)

Statement of Financial Condition
December 31, 2007

Assets

Cash and cash equivalents
Prepaid commissions
Receivable from trusts
Receivable from affiliate, net

Total assets
Liabilities and Member's Capital
Payable to bank
Payable to affiliates, net

Payable to brokers
Accounts payable, accrued expenses and other liabilities

Total liabilities
Member's capital, net
Total liabilities and member's capital

$ 33,635,885
4,397,622
5,360,512
2,649 666

$ 46,043,685
$ 1,667,976
5,720,110
21,040,916
89,687

28,518,689
17,524,996
$ 46,043,685

The accompanying notes are an integral part of these financial statements.
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AXA Distributors, LLC

(A wholly owned subsidiary of Equitable Holdings, LLC)
Statement of Operations

Year Ended December 31, 2007

Revenues

Commission revenues
Fee income from affiliates
Fee income from trusts
Interest income

Total revenues

Expenses
Commission expenses
Administrative and personnel service charges from affilliates

Total expenses

Income before income tax
Income tax expense

Net income

The accompanying notes are an integral part of these financial statements.
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$

958,995,485
97,053,038
107,594 241
1,441,747

1,165,084,511

958,995,485
204,352,291

1,163,347,776

1,736,735
667,981

$

1,068,754




AXA Distributors, LLC

(A wholly owned subsidiary of Equitable Holdings, LLC)
Statement of Changes in Member’s Capital
Year Ended December 31, 2007

Member's Accumulated Member's
Capital Deficit Capital
Balance at January 1, 2007 § 25842615 § (15,386,373) $ 14,456,242
Capital contribution 2,000,000 - 2,000,000
Net income - 1,068,754 1,068,754
Balance at December 31, 2007 $ 31842815 §$ (14,3176819) $ 17,524,996

The accompanying notes are an integral part of these financial statements.
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AXA Distributors, LLC
{A wholly owned subsidiary of Equitable Holdings, LLC)
Statement of Cash Flows

Year Ended December 31, 2007

Cash flows from operating activities
Net income
Adjustments to reconcile net income to net cash provided
by operating activities
(Increase} in operating assets
Prepaid commissions
Receivable from trusts
Receivable from affiliate, net
Increase (decrease) in operating liabilities
Payable to bank
Payable to affiliates, net
Payabte to brokers
Accounts payable, accrued expenses and other liabilities
Net cash provided by operating activities

Cash flows from financing activities
Capital Contribution

Cash provided by financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents
Beginning of year
End of year

Supplemental disclosures
Income taxes paid

$

1,068,754

(1,148,496)
(894,116)
(2,441,544)

(380,173)
4,303,763
5,357,754

69,687

5,935,629

2,000,000

2,000,000

7,935,629

25,700,256

$ 33,635,885

$

The accompanying notes are an integral part of these financial statements.
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AXA Distributors, LLC

(A wholly owned subsidiary of Equitable Holdings, LLC)
Notes to Financial Statements

December 31, 2007

1. Organization

AXA Distributors, LLC {the “Company"”) is a wholly owned subsidiary of Equitable Holdings, LLC
{"Holdings™). Holdings is a wholly owned subsidiary of AXA Equitable Life Insurance Company
("“AXAEQ"). AXAEQ is a wholly owned indirect subsidiary of AXA Financial, Inc. ("AXF"), whose
ultimate parent is AXA, a French based holding company for an international group of insurance
and refated financial service companies.

The Company is registered as a broker-dealer with the Securities and Exchange Commission
(*SEC”) and is a member of the Financial Industry Regulatory Authority, Inc. The Company is a
licensed insurance agency.

The Company engages in the distribution of fixed and variable annuity and life insurance products
issued by AXAEQ, MONY Life Insurance Company (‘MONY™, MONY Life Insurance Company of
America (“MLOA") and U.S. Financial Life insurance Company {“USFL") all of which are affiliated
entities, through third party securities firms, financial planners, banks and brokerage general
agents. The Company also distributes shares of EQ Advisors Trust and AXA Premier VIP Trust
{(“Trusts™), open-end management investment companies managed by AXAEQ, to AXAEQ, MONY
and MLOA separate accounts in connection with the sale of variable annuities and life insurance
contracts.

2. Summary of Significant Accounting Policies

Effective January 1, 2007, the Company adopted Financial Accounting Standards Board {"FASB")
Interpretation No. 48 ("FiN 48"), "Accounting for Uncertainty in Income Taxes," an interpretation
that clarifies the recognition criteria and measurement of the economic benefits associated with tax
positions taken or expected to be taken in a tax return. Under FIN 48, a tax benefit is recognized
only if it is "more likely than not" to be sustained based on the technical merits of the position,
assuming examination by the taxing authority, and is required to be measured at the largest
amount of tax benefit that is more than 50% likely of being realized upon ultimate settlement, taking
into consideration the amounts and probabllities of potential settlement outcomes. FIN 48 also
addresses subsequent derecognition of tax positions, changes in the measurement of recognized
tax positions, accrual and classification of interest and penalties, and accounting in interim pericds.
in addition, annual disclosures with respect to income taxes were expanded by FIN 48 and include
a tabular reconciliation of the total amounts of unrecognized tax benefits at the beginning and end
of the reporting period. As a result of adopting FIN 48, no adjustment to the January 1, 2007
balance of retained earnings for unrecognized tax benefits was required for the Company.

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates.

Short-term investments with original maturities of 31 days or less, as well as an investment in a
money market fund are considered cash equivalents. The carrying amount of such cash
equivalents approximates their fair value due to the short-term nature of these instruments. Cash
equivalents as of December 31, 2007 includes an investment in a money market fund of
$33,135,139. The majority of the Company’s cash equivalents is held at a major US bank. Given



AXA Distributors, LLC

{A wholly owned subsidiary of Equitablie Holdings, LLC)
Notes to Financial Statements

December 31, 2007

this concentration, the Company may be exposed to certain credit risk. Interest income is accrued
as earned.

Payable to bank represents checks issued prior to December 31, 2007 that remain outstanding as
of December 31, 2007.

In the normal course of business, the Company enters into contracts that contain a variety of
representations and general indemnifications. However, based on experience, the Company
expects any risk of loss from these arrangements to be remote.

3. Shared-Based Compensation

Certain employees of AXAEQ, who perform services, on a full-time basis, for the Company
participate in various stock option and stock purchase plans sponsored by AXA. AXA accounts for
these plans under FASB 123 (R), “Share-Based Payment”.

The Company was allocated, $9,885,507 of compensation costs under the specific identification
method, for employee stock options and employee stock purchase plans during 2007.

4, Net Capital Reguirements

The Company is subject to the SEC Uniform Net Capital Rule, which requires the maintenance of
minimum net capital and requires the ratio of aggregate indebtedness to net capital, both as
defined, to not exceed 15 to 1. As of December 31, 2007, the Company had net capital of
$4,454,493 which exceeded required net capital of $1,801,246 by $2,553,247. The Company’s
ratio of aggregate indebtedness to net capital was 6.40 to 1.

5. Transactions with Affillates

As discussed in Note 1, the Company distributes fixed and variable annuity contracts and life
insurance policies issued by AXAEQ, MONY, MLOA and USFL. from which it receives
compensation in accordance with its Distribution Agreements with these carriers. The
compensation is reflected in commission revenues and fee income from affillates. Commission
revenues are amounts paid by AXAEQ, MONY, MLOA and USFL to the Company for commission
expenses incurred by the Company. Additiona!l amounts received by the Company are included in
fee income from affiliates.

Pursuant to distribution agreements with the Trusts, the Company receives distribution fees from
the Trusts on average net assets atiributable to certain classes of Trusts’ shares issued in
connection with the sale of AXAEQ variable annuity and life insurance contracts.

Pursuant to an Agreement for Cooperative and Joint Use of Personnel, Property and Services,
AXAEQ provides the Company with the personnel to perform management, administrative, clerical
and sales services and makes available the use of certain property and facilities. During 2007, the
Company reimbursed AXAEQ $204,444 789 including state tax expense of $92,498, for the cost of
providing such services.

Receivable from affiliate, net includes a receivable from AXAEQ of $40,866,578 for commissions
and fees, offset by a payable of $38,278,982 for expenses, and a receivable from USFL of $62,070
for fees. Payable to affiliates, net includes a payable to AXA Financial, Inc. of $5,438,091 for other



AXA Distributors, LLC

{A wholly owned subsidiary of Equitable Holdings, LLC)
Notes to Financial Statements

December 31, 2007

personnel related expenses. |n addition, the Company has a payable to MLOA and MONY of
$177.637 and $104,382, respectively, for reimbursement of fees.

6. Capital Contribution
In September 2007, the Company received a $2,000,000 capital contribution from Holdings.
7. Taxes

As a single member limited liability company, the Company is treated as a division of AXAEQ for
federal and most state income tax purposes, and not as a separate taxable entity. Under a tax
sharing agreement, AXAEQ allocates to the Company its share of the consolidated Federal tax
expense or benefit based upon the principles of separate company calculations as though the
Company was treated as a separate taxpayer. State taxes are allocated to the company on the
basis of actual taxes incurred by the Company. The income tax provision is composed of the

following:
Federal % 575,483
State 92,498

$ 667,981

The difference between the federal statutory rate of 35% and the Company's effective tax rate of
38% is due to state income taxes. The statement of financial condition includes a federal income
tax payable of $575,483 which is classified within Receivable from affiliates, net and a state income
tax payable of $20,000, which is classified within Accounts payable, accrued expenses and other
liabilities.

As of December 31, 2007 the Company has no unrecognized tax benefits under FIN 48,



AXA Distributors, LL.C

(A wholly owned subsidiary of Equitable Holdings, LLC}
Computation of Net Capital Pursuant to Rule 15¢3-1
of the Securities and Exchange Commission

December 31, 2007 Schedule |
Net capital
Total member's capital 17,524,996
Nonallowable assets
Prepaid commissions 4,397,622
Receivable from Trusts 5,360,512
Receivable from affiliate, net 2,643,666
Net capital before haircuts on securities position 5117 196
Haircuts on cash and cash equivalents 662,703
Net capital 4,454 493
Computation of basic net capital requirement
Aggregate Indebtedness 28,518,689
Minimum capital required
(the greater of $25,000 or 6§ 2/3% of aggregate indebtedness) 1,901,246
Capital in excess of minimum reguirements 2,553,247
Ratio of aggregate indehtedness to net capital 6.40to 1

There are no differences between the above computations and those included in the Company's

unaudited Focus report as of December 31, 2007, as amended and filed February 26, 2008.



AXA Distributors, LLC

{A wholly owned subsidiary of Equitable Holdings, LLC)

Computation for Determination of Reserve Requirements and

information Relating to Possession or Control Requirements

Pursuant to Rule 15¢3-3 of the Securities and Exchange Commission

December 31, 2007 Schedule [l

The Company claims exemption from Rule 15¢3-3 of the Securities and Exchange Commission under
paragraph (k)(1) of the Rule.
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